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Abstract

The purpose of this paper is to clarify which definitions of working capital are valid in
specific contexts. In this paper, the following points have been clarified: (1) the broad
definition emphasizes the existence of assets, while the narrow definition focuses on
the absence of funds, highlighting that these are two distinct concepts; (2) working
capital is a different concept from running costs; (3) the narrow definition is relatively
clearer in interpretation and is particularly effective in discussions from the
perspective of creditors; and (4) there is rationality in the practical custom of using

working capital as a target for financing.
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